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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

REPORT OF THE EXECUTIVE COMMITTEE

The Executive Committee has pleasure in submitting the
annual report together with the audited financial statements for
the year ended 31st March 2020,

Principal activities and business review

During the year, the company was engaged in the promotion of
traditional Chinese values, ethics and education.

The company qualifies as a small guarantee company under
Section 363(1) of the Companies Ordinance in the year and is
accordingly exempt from including a business review in this
report.

Financial statements

The surplus of the company for the year ended 31st March
2020 and the state of the company's affairs at that date are set
out in the financial statements on pages 8 to 20.

Funds

Movements in the funds during the year are set out in the
statement of changes in equity on page 10.

Charitable donations

Donations made by the company during the year amounted to
HK$873,480 -

Executive Committee Members

The members of the Executive Committee of the company
during the year and up to the date of this report have been:

Mr SIU Chong

Mr LIU Wing Sun

Ms CHEUNG Pui Ni (resigned on 7th November 2019)
Mr HON Hou Ian (appointed on 7th November 2019)

In accordance with 39 of the company's articles of association,
the term of office of a member of the Executive Committee
shall be 3 years. One fourth of the Executive Committee
Members or such number of the Executive Committee
Members as resolved by the Executive Committee shall retire
in the third annual general meeting and every third annual
general meeting subsequently.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

REPORT OF THE EXECUTIVE COMMITTEE

Executive Committee Members' interests in contracts of
significance

No contracts of significance to which the company was a party
and in which an Executive Committee Member had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

Executive Committee Members' interests in management
contracts

No contracts concerning the management and administration of
the whole or any substantial part of any business of the
company were entered into or existed during the year.

Auditors

The financial statements have been audited by KCG & Co.,
Certified Public Accountants, who retire and, being eligible,
offer themselves for re-appointment.

KREEZEY

On behalf of the Executive Committee
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\ SIU Chong

Chairman

Hong Kong, 20th December 2022
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
SHARE-HAPPINESS BENEVOLENT FUND LIMITED

(incorporated in Hong Kong with liability limited by guarantee)

Report on the audit of the financial statements
Qualified opinion

We have audited the financial statements of Share-Happiness
Benevolent Fund Limited ("the company") set out on pages
8 to 20, which comprise the statement of financial position at
31st March 2020, and the statement of profit or loss and
other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effects of the matters
described in the Basis for qualified opinion section of our
report, the financial statements give a true and fair view of
the financial position of the company as at 31st March 2020,
and of its financial performance and its cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and
have been properly prepared in compliance with the
Companies Ordinance.

Basis for qualified opinion

() Audit confirmation has not been available in respect of
fund investment of HK$1,406,588, and bank deposit /
balances of HK$2,480,599 in name of an Executive
Committee Member. In this regard, other than checking
relevant bank statements to ascertain the aforesaid
amounts, we have not been able to complete all
necessary audit procedures for the verification of the
said amounts.

(i) In view of insufficient information, we have not been
able to ascertain the fair value of the fund investment of
HK$1,406,588 at 31st March 2020.

Any adjustment to these amounts would have a
consequential effect on the surplus for the year and net assets
at 31st March 2020.

Roorns 1401-2

Easey Commercial Bulding
253-261 Hennessy Road
Wanchai Hong Kong

Tel  (852) 2519 9982
Fax : (852) 2802 8309
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Certified Public Accountants

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the audit of
the financial statements section of our report. We are
independent of the company in accordance with the
HKICPA's Code of Ethics for Professional Accountants
("the Code"), and we have fulfilled our other responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Information other than the financial statements and the
auditor's report thereon

The Executive Committee Members are responsible for the
other information. The other information comprises all the
information included in the annual report, but does not
include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that
there is material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Executive Committee Members and
those charged with governance for the financial statements

The Executive Committee Members are responsible for the
preparation of the financial statements that give a true and
fair view in accordance with HKFRSs issued by the
HKICPA and the Companies Ordinance, and for such
internal control as the Executive Committee Members
determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether
due to fraud or error.
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Certified Public Accountants

In preparing the financial statements, the Executive
Committee Members are responsible for assessing the
company's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the
going concern basis of accounting unless the Executive
Committee Members either intend to liquidate the company
or to cease operations, or have no realistic alternative but to
do so.

Those charged with governance are responsible for
overseeing the company's financial reporting process.

Auditor's responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. This
report is made solely to you, as a body, in accordance with
Section 405 of the Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the content of this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.
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Cemﬂed Publlc Accountants

e Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
company's internal control.

¢ Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the Executive Committee
Members.

o Conclude on the appropriateness of the Executive
Committee Members' use of the going concern basis of
accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the
company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future
events or conditions may cause the company to cease to
continue as a going concem.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

Report on matters under Section 407(3) of the

Companies Ordinance

In respect alone of the inability to obtain sufficient
appropriate evidence about the matters referred to in the
Basis for qualified opinion section, we have not obtained all
the information and explanations that to the best of
knowledge and belief, are necessary and material for the
purpose of the audit.

02, Easey Commercial Building, 253-261 Hennessy Road, Wanchai, Hong Kong
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SHEEESARNT SHARE-HAPPINESS BENEVOLENT FUND LIMITED

BE B_BFE=A=+—HILEE STATEMENT OF PROFIT OR LOSS
BB R EM2EKSE AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31st MARCH 2020

2020 2019
HK$ HKS$
WA Revenue
UL A Donation income 1,451,011 1,700,100
HABA ~ Wk R (E518) » j$%8 Other income, gain and (loss), net
WITER ST Interest income on bank deposit
FIEWA and balances 83,608 119,630
TERESE Exchange loss (131,758) (240,788)
(48,150) (121,158)
HEEESTH Benevolent activity expenses
T EEESEEE Chinese ethics and culture promotion 500,234 734,426
HEIRR AR Charitable donations and sponsorship 873,480 485,294
1,373,714 1,219,720
(Ry=6- 43| Administrative expenses
ZEET S Auditors' remuneration 12,000 12,000
HRITEH Bank charges 240 785
HELH Professional fees 4,600 6,300
FEEEM Sundry expenses 1,225 405
=hcE Travelling 11,057 31,819
29,122 51,309
REFERR Surplus for the year 25 307,913
HAth g mukzs Other comprehensive income . -
KEESHER WS Total comprehensive income for the year 25 307,913

SRR 125 2520 HMT e R AR Ry — 8547 -

The notes on pages 12 to 20 form part of these financial statements.



BEPERE I & ATIH A ]

“ECZEFE=H=+—H STATEMENT OF FINANCIAL POSITION

MR AT 31st MARCH 2020
FraE
Note

IERENEE Non-current assets
BAFEYIRIET A Financial asset at fair value through

PN EREE profit or loss 6
HRITHEE= Time deposit with bank 7
MEEE Current assets
e FERTT4EHE Cash and bank balances 8
TREEE Current liability
FEfTEH Accrued charges
TEEESE Net current assets
HEFE Net assets
M Equity
ThREEHE Traditional Chinese values, ethics and

HEES culture promotion fund 9
HEmzs)| £ BT E1E4 Teacher's training sponsorship scheme fund 9
RFERETEES Outstanding student scheme fund 9
BHEEE Accumulated funds 9
BEMFEGN T F+"H -+ HittE RS -

SHARE-HAPPINESS BENEVOLENT FUND LIMITED

2020 2019
HKS$ HKS$
1,406,588 -
1,995,615 2,443,628
3,402,203 2,443,628
825,635 1,783,385
(12,800) (12,000)
812,835 1,771,385
4,215,038 4,215,013
4,215,038 4,215,013
4,215,038 4,215,013

Approved and authorised for issue by the Executive Committee on 20th December 2022

/
LA AN

iy B
EHES EHZER
SIU Chong LIU Wing Sun

Exe;utive Committee Memb

L'}

DL

SR 1 25 E 5820 R ML Ry AR B R — 2505 -

The notes on pages 12 to 20 form part of these financial statements.

Executive Committee Member
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

Operating activities
Surplus for the year
Adjustment for:
Exchange loss
Interest income on bank deposit
and balances

Operating surplus before working capital changes
Increase in accrued charges

Net cash generated from operating activities

Investing activities

Fund investment

Placement of time deposit with bank

Uplift of time deposit with bank on maturity
Interest received

Net cash used in investing activities
Net decrease in cash and cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at 1st April

Cash and cash equivalents at 31st March

Cash and bank balances

FIET R 122 520 AUIT L A A TS RN —26 -

The notes on pages 12 to 20 form part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31st MARCH 2020

2020 2019
HKS HKS$
25 307,913
131,758 23,205
(83,608) (119,630)
48,175 211,488
800 12,000
48,975 223,488
(1,406,588) 3
(2,122,800)  (2,458,824)
2,443,628 s
83,608 138,141
(1,002,152)  (2,320,683)
(953,177)  (2,097,195)
(4,573) (8,009)
1,783,385 3,888,589
825,635 1,783,385
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1.

General

Share-Happiness Benevolent Fund Limited (the "company") is a
company incorporated in Hong Kong with liability limited by
guarantee. The address of the registered office of the company is
Rooms 1401-02, 14th Floor, Easey Commercial Building, 253-261
Hennessy Road, Wanchai, Hong Kong. During the year, the company
was engaged in the promotion of traditional Chinese values, ethics and
education.

Every members of the company undertakes to contribute to the assets
of the company in the event of its being wound up while he is a
member, or within one year afterwards, such amount as may be
required not exceeding HK$100.

Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards ("HKFRSs"™), which
collective term includes all individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards ("HKASs") and
Interpretations ("Ints") issued by the Hong Kong Institute of Certified
Public Accountants. The financial statements have been prepared on
the historical cost basis except for any financial instruments stated at
fair value as explained below.

(a) Hong Kong Financial Reporting Standards first effective in the
current year

The HKICPA has issued HKFRS 16 "Leases" and a number of
amendments to HKFRSs that are first effective for the current
accounting year. None of the developments have had a material
effect on how the company's results and financial position for the
current and prior periods have been prepared or presented.

(b) Hong Kong Financial Reporting Standards in issue but not yet
effective

In the current year, the company has not early adopted the
following amendment HKFRSs that have been issued but are not
yet effective for the current accounting year:

-12-



SRR EESHRAT SHARE-HAPPINESS BENEVOLENT FUND LIMITED

A P e M=k NOTES TO THE FINANCIAL STATEMENTS
2. GEEREE 2. Basis of preparation (cont'd)
(b) EFEME R LB E (b) Hong Kong Financial Reporting Standards in issue but not yet
AR SR effective (cont'd)
BBV GRS EDE35E Amendments to HKFRS 3 Definition of a Business '
(RAEET) THBHER, |
e | srEElyE Amendments to HKAS 1 Definition of Material '
L) TEARMIES and HKAS 8
BHEM GRS EAEISE Amendments to HKFRS 3 Reference to the Conceptual
(&3] " HEiELEw Framework *
Bl 2
ERETENIE3T5: Amendments to HKAS 37 Onerours Contracts - Cost of
@&1E:]) TEEAE Fulfilling a Contract
B,
BN BHREERN & ER Amendments to HKFRSs ~ Annual Improvements to HKFRSs
- 20184 - 20204 538 2018-2020 Cycle 2
BRI
EHHEHERE 1 5 EED Amendments to HKAS 1 Classification of Liabilities as
CREISIEREE R Current or Non-current >
g,
EEGHHEAIE 556 BT Amendments to HKAS 1 Disclosure of Accounting Policies
"B
B E8SE(KEET) Amendments to HKAS 8 Definition of Accounting Estimates °
"t R
b 2020151 HE 1% ' Effective for annual accounting periods beginning on or after
FIsGHT G E AR Ist January 2020
2 202218185 % 2 Effective for annual accounting periods beginning on or after
FIEHYEE R4 1st January 2022
3 202318184 3 Effective for annual accounting periods beginning on or after
FvRHT & ST AR 1st January 2023
EHZE R REMAI The Executive Committee considers that the application of these
ig%i%\a%(ﬁg@ﬁ amendment standards, if applicable, will not have any material
= N EEEKE 0 ' . o . 5 T
4 4 o 1 2 G B impact on th.e cc.)mpany s results and financial position in the initial
RIS A B - year of application.
3. FEeIHE 3. Significant accounting policies
(a) &FrEE (a) Financial assets
* ¥ e C(lassification
KAE R SmE The company classifies its financial assets in the following
E ¥ f’g ﬁf L‘,‘L —f = categories: (i) those to be measured at fair value (either
Rl : (DEElatA through other comprehensive income (OCI) or through profit

2 i 4 & g 3%
(OCh)stst A8
A FE 3
Rt

e

or loss); and (ii) those to be measured at amortised cost.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

3. Significant accounting policies (cont'd)

(a) Financial assets (cont'd)

Classification (cont'd)

The classification depends on the entity's business model for
managing the financial assets and the contract terms of the
cash flows.

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCI. For equity investments
that are not held for trading, this will depend on whether the
company has made an irrevocable election at the time of
initial recognition to account for the equity investment at fair
value through other comprehensive income.

The company reclassifies debt instruments when and only
when its business model for managing these assets changes.

Recognition and measurement

At initial recognition, the company measures a financial asset
at fair value plus, in the case of a financial asset not at fair
value through profit or loss (FVPL), transaction costs that are
directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets at FVPL are expensed in
profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the
company's business model for managing the asset and the
cash flow characteristics of the asset. Out of the three
measurement categories, namely, amortised cost, FVOCI and
FVPL, the company classifies its debt instruments into the
category of amortised cost as explained below.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

3. Significant accounting policies (cont'd)

(2)

(b)

(c)

(d

Financial assets (cont'd)

* Recognition and measurement (cont'd)

Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal
and interest are measured at amortised cost. Interest income
from these financial assets is included in finance income
using the effective interest method. Any gain or loss arising
on derecognition is recognised directly in profit or loss and
presented in other income / (expenses) together with foreign
exchange gains and losses. Impairment loss are presented as
separate line items in the income statement.

¢ Impairment of financial assets

The company assesses on a forward looking basis the
expected credit losses associated with its debt instruments
carried at amortised cost. The impairment methodology
applied depends on whether there has been a significant
increase in credit risk.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and bank deposits
at call or having original maturities of three months or less.

Foreign currency translation

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at the exchange
rates ruling at the end of the reporting period. Exchange gains or
losses are recognised in profit or loss.

Revenue recognition

Donation income is recognised when the donation is received or
established as being receivable.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

3. Significant accounting policies (cont'd)

(e) Related parties

(2)

ii.

iii.

(b)

ii.

iii.

iv.

vi.

A person or a close member of that person's family is related
to the company if that person:

. has control or joint control over the company;

has significant influence over the company; or

is a member of key management personnel of the company or
the company's parent.

An entity is related to the company if any of the following
conditions applies:

. The entity and the company are members of the same group

(which means that each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint venture of the other entity
(or an associate or joint venture of a member of a group of
which the other entity is a member).

Both entities are joint ventures of the same third parties.

One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

. The entity is a post-employment benefit plan for the benefit

of the employees of the company or an entity related to the
company.

The entity is controlled or jointly controlled by a person
identified in (a)(i).
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED
NOTES TO THE FINANCIAL STATEMENTS

3. Significant accounting policies (cont'd)

(e) Related parties (cont'd)

vii. A person identified in (a)(i) has significant influence over the
entity or is a member of key management personnel of the
entity (or of a parent of the entity).

viii. The entity, or any member of a group of which it is a part
provides key management personnel services to the company
or to the parent of the company.

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity.

4. Financial instruments

The company's financial instruments include fund investment, time
deposit with bank, cash and bank balances, and accrued charges. The
risks associated with these financial instruments are discussed below.

(a) Management of financial risk
(i) Credit risk

The company's credit risk is attributed to time deposit with
bank and other bank balances. As these funds were placed
with financial institutions of high credit rating, the associated
risk is insignificant.

(ii) Foreign currency risk

The company's foreign currency denominated monetary assets
are as follows:

2020 2019
HKS$ HKS$
Denominated in RMB
Time deposit with bank 1,995,615 2,443,628
Other bank balances 484,984 1,060,454
Cash 225,322 681,348
Overall exposure 2,705,921 4,185,430
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

4. Financial instruments (cont'd)

(a) Management of financial risk (cont'd)

(i)

(iii)

Foreign currency risk (cont'd)

Sensitivity analysis

bR S AELSENI/CORD)
Increase / (decrease) in
surplus and equity
2020 2019
HK$ HKS$
RMB
+5% 135,000 209,000
- 5% (135,000) (209,000)

Fair value estimation

Financial asset at fair value through protit or loss

Information relating to the fair value of the fund investment
has not been available. In this connection, the Executive
Committee considers that the carrying amount of this asset
approximates its fair value.

Fair value of other financial assets and financial liabilities

The Executive Committee considers that the carrying
amounts of all other financial assets and liabilities, which are
measured at amortised cost, approximate their fair values.

(b) Category of financial instruments

2020 2019
HKS$ HKS$
As per statement of financial
position
Financial asset at fair value
through profit or loss 1,406,588 .
Financial assets at
amortised cost
Time deposit with bank 1,995,615 2,443,628
Cash and bank balances 825,635 1,783,385
4,227,838 4,227,013
Financial liabilities at
amortised cost
Accrued charges 12,800 12,000
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Executive Committee Members' remuneration disclosed
Section 383 of the Companies Ordinance is as follows:

2020 2019
HKS$ HKS$
Fees - -
Other emoluments - -
Financial asset at fair value through profit or loss
2020 2019
HK$ HKS$
Fund investment
(in name of an Executive
Committee Member) (note 8) 1,406,588 -
Time deposit with bank
2020 2019
HK$ HKS$
Time deposit with maturity period
of over three months
(in name of an Executive
Committee Member) (note 8) 1,995,615 2,443,628
Cash and bank balances
2020 2019
HKS$ HK$
Bank balances
- in name of the company 115,329 41,583
- in name of an Executive
Committee Member (note) 484,984 1,060,454
Cash 225,322 681,348
825,635 1,783,385
Note: The relevant fund investment and bank accounts were opened
in the Mainland in the name of Mr SIU Chong for the sake of
administrative convenience in withdrawing funds for use in
various Mainland charitable projects.
Changes in equity

SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

5. Executive Committee Members' remuneration

pursuant to

Movements in each item of equity during the current and preceding
years have been set out in the statement of equity on page 10.
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R EASERAT SHARE-HAPPINESS BENEVOLENT FUND LIMITED

2 el i NOTES TO THE FINANCIAL STATEMENTS
10. FRBERZ 5 10. Related party transactions
BRER B LM BT o i 2R Other than those related party information disclosed elsewhere in these
E@Eé;;]ﬂ_%ﬁﬁﬁ;ﬂ&[\ i fﬁf,ﬁfw ’ financial statements, during the year the company had the following
ALTEIR FIIRBEA S transactions with related parties:
2020 2019
HK$ HKS$
RE TFIALAERRUA Donations income from:
HEAERAT Yuiton Limited ' 1,150,000 1,150,000
ket Mr SIU Chong 2 151 100
WAt R Mr SIU Chong % and Madam
kgLt TSUI Bing Kit * 300,000 550,000
1 HEEERERBKELEEAE 1 Jointly owned by Mr SIU Chong and Madam TSUI Bing Kit
2 BHEEE 2 Executive Committee Member
NEE 3 Company Secretary
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